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goes the old adage but in wday's
w4 cver-changing times, it may no
longer hold mrue. Today, we might as well
say: The fast and consistent wins the race!
In fact, if one looks ar the changing prefer-
ences of people around the world, we
would observe that more and more people
are adopting fast. The biggest example is
the fast food culture which has set in cities
and wwns and the ever-increasing numbers
of restaurancs thriving on serving an array
of these instant foods. When it comes to
vehicles, there is thar craving to go for the
fastest cars or speedster bikes. Talk abour
sports, and the same preference manifests
everywhere: whether it is fastest speed in F1
racing or fastest serve in the lawn tennis or
fastest hundred by a batsman in cricker. In
> _ cricket, marches with 20-20 owvers are
'\']1:!1[:',:}!. "\It]lW:’_{ with \}WE'CLI one needs to be consistent. becoming popular as people want results
Based on the criteria of xp-\:cd and consistency, our [“;su‘:‘;uiﬁ;igl';ﬂflzwn; :;z;gh Today
research shows that, out of 7500-0dd companies only along with speed, one needs w be consistent,
245 | , arown Chhsitie a i SR I 7 or else being 'fast’ will have no meaning, This
L5 1ave grown consistentty in [ neé and botrtomiine is precisely what our selection of India's
in last four years. We at Dalai et Investment Journal fhiteer growing compunies enconplifice. They
5 5 N 4 o are not only fast but also consistent in their
have Spott ed the fastest growing companies an d uncover performance, This trait sets these companies
apart from the other companies.
India Inc. is on a growth path as economy
has been consistently growing. Due 1o this,
almost all companies are growing in their
financials. Bur to grow consistendy is no
small achievement. In fact, there are compa-
nies whose net profits have wken a plunge
despite a booming scenario. Qur research
shows that as high as 134 companies’ net
profit figures are lower than FY02 numbers.
The actual number of such companies would
be much higher as we have considered only
those companies which have dedared results
for FY06. So, companies whose fortunes
have taken a beating but have not yet
declared their annual results have not been
accounted for in the tally of 134.
What comes as a big surprise to us is that
as many as 18 companies from Group A
have shown negative growth as compared
to FY02 numbers. Let's take a look at some
of them. VSNL had rcpolll:tl net pmﬁ( of
Rs 1,407 crore for FY02, bur its reported
net profic for the last year stood at a mere
Rs 479 crore. Sterlite Opticals, after report-
ing net profit of Rs 100 crore in FY02,
plunged into losses and then wrned around
buc still ar substancial lower level with net
profit of a measly Rs 41 crore for FY06. Dr
Reddy's Labs for the FY02 reported net
profit of Rs 460 crore and since then it has
seen its profits continuously plunging uptill

¢C Slow and steady wins the race”

Fast is a buzzword today but being only fast is not

what differentiates the winners from others.
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FYO05. In FY08, it has improved with a net
profit of Rs 211 crore, bur it is still below
its FY(2 numbers by 55 per cenc.

This rime again, for selecting the compa-
nies, we have used the same parameters we
had used in 2004. We have selected ﬂn|y
those companies that have grown consis-
tently both in their toplines as well as bot-
tomlines since FY02. In other words, com-
panies which have posted growth in their
net profics bue not in their toplines have
been excluded, and vice versa (refer method-
ology for more details).

However, for ranking the companies, we

The company which has grown at che high-
est CAGR has been ranked first, and so on.
Only 245 companies satisfied the condi-
tions, while other companies failed to meer
the paramerers.

We had done a similar exercise two years
back. A comparison between the past and
present rankings brings out some interesting
facts. Out of the top five among the large
cap which had emerged in the previous
exercise, only one company, Infosys, could
make it to the top five again. Our previous
top ranker PTC India saw its net profit tak-
ing a beating in FY05 and hence it crashed
our of the selection criteria. Our previous

third ranker Ranbaxy too took a beating in
its net profit, while Cipla (ranked fourth
previously) slipped way down to the 19th
rank this year. In fact, Cipla is the only one
company in the large cap pharma space
which has grown consistently in topline as
well as bortomline when its peers Dr.
Reddy's and Ranbaxy have faliered. HDFC
Bank has gone down to the eighth place
from its earlier ranking at number five.

In the mid cap space, Matrix was the num-
ber one in the previous rating, bur this time
it has slipped to the number three position,
while the rest four mid cap pharma compa-
nies lost their rankings and do not feature in

have relied on the toplin alone

The Methodolc

We have taken 2001-02 as the base year tu calculate the growih recorded by ihe compa
nies. Ouf first parameter was: the company niust consistently report growth In sales and net
| profit every year. I for any reason, the company has not reported growlh either in sales or in
| the net profit in any one or more years of the period under review. then the same has been
| excluded from the list. Then, we divided the companies in ifiree major groups according to
A | their annual tumover — large, medium and small. This was o ensure thal size does not

| become a handicap for any company far not featuring in the [ist, Companies having sales of
| more than Rs 2,000 crore have been placed in the larue’ size category. while companies hay-
Ing turnover less than Rs 2.000 crore but morg than Bs 500 crore have been placed under ihe
‘medium’ category, while companies with sales luimover below Rs 500 crore fiave been pul
under the 'small’ calegory. The ranking has been done on the base of growih in sales. as we
feel that sales growth over a period of fime is much more heallhy sign of performance. We
had used the same methodology while ranking India's fasiest growing companies in 2004.

. | 2006 |
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